Centre for Economic Performance

Centl‘e for London School of Economics and Political Science

. Houghton Street, London, WC2A 2AE
Economlc tel +44 (0)20 7955 7673
Performance email cep_info@lse.ac.uk

web cep.Ise.ac.uk

3 July 2024

We must move faster on green investment: LSE experts

Reaching the next stage of net zero will be substantially harder than the achievements to date but early
investment will bring opportunities, say LSE academics.

A new briefing from the Centre for Economic Performance (CEP) and the Grantham Research Institute on
Climate Change and the Environment (GRI), highlights that rapid growth in renewables means more than
40% of the UK'’s electricity is now generated this way.

But reaching net zero by 2050 will require a massive uptake of electric vehicles, heat pumps and efficiency
upgrades in homes alongside an even faster scale-up of clean power.

In the CEP election analysis Energy and climate change, researchers Leo Mercer, Esin Serin and Anna

Valero point out that delay could be costly.

“Delivering the scale of change and investment required for net zero is challenging, but early action is the
most cost-effective way to achieve the 2050 target whereas delay is likely to cost more overall,” the report
states. It also highlights how early action increases the likelihood that UK firms can benefit from growth
opportunities during the global transition towards clean technologies.

The report identifies six key priorities for the UK to meet its 2050 net zero target:

1. Electric vehicles — petrol and diesel cars, taxis and vans on UK roads are together responsible for
around 70% of the country’s surface transport emissions.

2. Clean energy generation — the UK’s total electricity output will need to double and electricity from
low-carbon sources will need to quadruple to meet net zero by 2050.

3. Heating homes sustainably — more than 40% of existing dwellings in England are below a C-rating on
energy efficiency (where A is most efficient and G is least efficient). Mass uptake of low-carbon
heating (such as heat pumps) and efficiency upgrades such as loft insulation will be needed.

4. Removing carbon dioxide emissions — some hard-to-abate sectors will need to rely on fossil fuels for
longer, meaning an urgent need to develop technologies and ways to offset these residual emissions.

5. Holistic action to decarbonise industry —technology is being developed to cut emissions from
manufacturing and construction, but there are insufficient incentives for the more efficient use of
resources.

6. Greener farming — low-carbon farming practices need to be prioritised while promoting sustainable
diets.

Leo Mercer, co-author, said: “The support of citizens, consumers and workers is necessary for the effective
delivery of net zero policies. It is therefore crucial that the incoming government ensures that the impacts of
the net zero transition on different communities and industries are understood, managed fairly and
perceived to be so.”

Esin Serin, co-author, said: “Both main parties have emphasised their commitment to the UK’s net zero target
by 2050 in their manifestos. But a difference in narrative has emerged in recent months, with the
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Conservatives emphasising the costs of the transition for households rather than the opportunities available,
while Labour has more explicitly linked its net zero and growth objectives via its Green Prosperity Plan.

“Thursday’s election comes at a crossroads. The Climate Change Committee concluded in 2023 that the UK’s
policy framework is not developing at the required pace to deliver net zero. The next government must
ensure we move faster.”

Anna Valero, co-author, said: “Stepping up investment in the sustainable economy is crucial for delivering on
the UK’s net zero targets, and maintaining leadership internationally. It will also improve the UK’s energy
security and has the potential to create significant opportunities for UK firms working in areas that serve the
growing domestic and international demand for green products and services, and generate broader
wellbeing benefits such as cleaner air in the UK’s cities.”

The full report is available here: CEP Election Analysis: Energy and climate change.

Notes to editors

1. The Centre for Economic Performance (CEP) is an independent research centre based at the
London School of Economics and Political Science. Its members are from the LSE and a wide
range of universities within the UK and around the world.

2. The Centre for Economic Performance is part-funded by the Economic and Social Research
Council, part of UK Research and Innovation (UKRI) https://www.ukri.org/esrc

3. The Grantham Research Institute on Climate Change and the Environment was established
by the London School of Economics and Political Science in 2008 to create a world-leading
centre for policy-relevant research and training on climate change and the environment,
bringing together international expertise on economics, finance, geography, the
environment, international development and political economy.
http://www.lse.ac.uk/granthaminstitute/

4. About the authors

e Leo Mercer is a policy analyst at the Grantham Research Institute.

e Esin Serin is a policy fellow at the Grantham Research Institute. e.serin@Ise.ac.uk.

e Anna Valero is director of the CEP’s growth programme and deputy director of POID. She is a
distinguished policy fellow at CEP.

5. The Centre for Economic Performance, LSE, is producing a series of briefings that aim to
provide an impartial, evidence-based analysis of the key issues in the 2024 UK general
election.

6. For more information contact:

e Helen Ward, head of public affairs and communications, CEP: 07970 254872,
h.ward1@Ise.ac.uk
e Romesh Vaitilingam, press and public relations, CEP: romesh@vaitilingam.com
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