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THE FAILING PLANNING SYSTEM

New research from the Centre for Economic Performance in the
Summer 2024 CentrePiece magazine

There is a housing affordability crisis in the UK. House prices have increased by almost two and half
times as much as average incomes over the last 25 years. Pollsters find that housing is now the third
most important issue for under 34-year-olds, topped only by inflation and the economy. In this issue
of CentrePiece, Paul Cheshire sets out how planning policy failures have had broad repercussions
throughout the economy — creating a huge source of inequity between the old and the young —and
what to do about it.

Also in the Summer 2024 issue:

¢ Generation Covid-19: pupils in England face lower grades into the 2030s.

* Online tutoring: raising the maths scores and aspirations of disadvantaged teenagers.

* Domestic abuse: a link between police workload and victim statement withdrawals.

* National minimum wage: 25 years on, a once controversial policy helps the low-paid.

e Climate change concerns: how heatwaves influence voting choices of young and old.

* Diversity in economics: representation and information to make economics better.

* UK productivity: a new policy institution could improve UK’s sluggish economic growth.

The economic costs of the failing planning system

Paul Cheshire explains how a failure to build enough houses has damaged employment,
productivity and equality. With less than 10% of England — much less for the UK as a whole — being
“developed”, the underlying problem is supply restriction, primarily via our planning system.

A generation scarred by Covid-19

Lee Elliot Major, Andrew Eyles, Esme Lillywhite and Stephen Machin say that the disruption of the
pandemic and school closures on pupils in England will mean lower GCSE grades well into the
2030s. The education system needs rebalancing to support not only cognitive but socio-emotional
skills to improve pupils’ outcomes.

Online tutoring can transform education for disadvantaged youngsters

Governments worldwide are investing substantial resources in tutoring programmes. Lucas
Gortazar, Claudia Hupkau and Antonio Roldan Monés find that an eight-week, online maths
tutoring programme for teenagers in Spain raised pupils’ test scores — and their aspirations.
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Police workload linked to victim statement withdrawals
With rising rates of statement withdrawal by victims of domestic violence, Tom Kirchmaier and
Ekaterina Oparina highlight the potential role of police workload in these cases being dropped.

The national minimum wage: 25 years on

CEP director Stephen Machin reflects on the success of the minimum wage in raising the pay floor
in the UK, how it has reduced wage inequality — and what needs to happen next to generate both
decent work and wages for all.

How climate change concerns affect voters

Do heatwaves change votes? Maria Cotofan, Karlygash Kuralbayeva and Konstantinos Matakos
reveal how spikes in temperature influence political behaviour and how age groups respond
differently.

Why representation in economics matters

Felicia Odamtten, an economist at the Resolution Foundation and founder of The Black Economists
Network, talks about why it is important for the next generation of black economists to see
themselves represented in the profession.

Could a new policy institution help solve the UK’s productivity problem?

Anna Valero and Bart van Ark are calling for a dedicated and lasting policy institution, which puts
productivity at the heart of the growth agenda to provide solutions to the UK’s economic woes.
They argue that past strategies to address the issues of sluggish productivity growth have lacked
both sustained commitment and proper evaluation.

Notes for editors:

1. CentrePiece is the magazine of the Centre for Economic Performance. It is published three times a
year. The Summer 2024 issue is Volume 29, Issue 2. Cover price £5.

2. Annual subscriptions for one year (3 issues): Individuals £13.00. Students £8.00. Organisations
(UK and Europe) £30.00. Rest of world £39.00. Subscription information here.

3. The Centre for Economic Performance is an independent research centre based at the London
School of Economics and Political Science. Its members are from the LSE and a wide range of
universities within the UK and around the world.

4. For more information contact:

Helen Ward, CentrePiece Editor — 07970 254872 Email: h.ward1@Ise.ac.uk

Martin Hannon, communications and events officer — Email: m.hannon@Ise.ac.uk
CEP General — Email: cep.info@Ise.ac.uk
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