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THE IMPACT OF BREXIT ON FOOD PRICES

New research from the Centre for Economic Performance
in the Summer 2022 CentrePiece magazine

The economic shocks from Brexit and the Covid-19 pandemic have altered the UK economy. This
month’s CentrePiece cover story shows how economists untangled the effects of each to reveal
how the early impact of Brexit increased food prices in the UK.

Also in the Summer 2022 edition of the magazine of the Centre for Economic Performance (CEP):

e Levelling up: the economic tension at the heart of the UK government’s plans

e Brexit and trade: the number of UK export relationships has fallen dramatically

e University plans: young people’s ambitions changed after German reunification

¢ Covid-19 and crime: how criminal activity changed when the UK was in lockdown

¢ Generation Covid: the economic impact of the pandemic could reinforce existing inequalities
e Girl power: how insights from economics could close the gender gap in maths

e The World Happiness Report: ten years on — what have we learned?

e Confusopoly: baffling customers in the mobile phone market can be profitable

The economics of levelling up

According to CEP’s research director Henry Overman, getting serious about tackling the UK’s
regional disparities and helping people to access good job opportunities wherever they are will
require significant public investment. But spending on levelling up does not always need to be
justified in terms of economic growth — there are also important public good arguments.

Trade disruptions in the wake of Brexit

A dramatic fall in the value of UK imports from the European Union relative to the rest of the world
occurred when the post-Brexit Trade and Co-operation Agreement came into effect. What’s more,
as Kalina Manova, Thomas Sampson and colleagues find, the stability of relative UK exports
conceals the destruction of many smaller trading relationships between UK and EU businesses.

How Brexit has raised UK food prices

Some products imported to the UK from the European Union have been more affected by post-
Brexit trading rules than others. Nikhil Datta, Josh De Lyon and colleagues find that leaving the
single market and customs union has led to a 6% increase in food prices. Fresh pork and tomatoes
have seen bigger price rises than exotic fruit like pineapples.

Young people’s university plans: evidence from German reunification

Around a decade after Germany’s reunification, a long-standing educational gap between the east
and west of the country — completion of the certificate needed to enter university — had closed.
Research by Ghazala Azmat and Katja Kaufmann illustrates how political and economic upheaval
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influenced key educational choices. Reunification implied a sizeable increase in the returns to
education for East Germans — and 13 year olds adjusted their university plans accordingly.

Covid-19: the impact on local crime rates

The pandemic changed the way people worked, shopped, socialised and travelled. Patterns of
crime and policing changed too. Shubhangi Agrawal, Tom Kirchmaier and Carmen Villa-Llera
reveal how different parts of the UK are faring. Among their findings: acquisitive crimes appear to
have shifted from being in-person to online offences.

Social mobility in the time of Covid-19

Young people, especially those from poorer households, have been hard hit by the economic
impact of Covid-19. Andrew Eyles assesses the extent of the shock and what it means for social
mobility — the extent to which individuals’ life chances are determined by their family background.
He warns that both relative and absolute mobility may fall as a result of the pandemic.

Reducing gender gaps in maths education

Girls and young women underperform in mathematics relative to their male peers — a loss of talent
that may hinder productivity growth. Almudena Sevilla and Pilar Cuevas-Ruiz explain how new
developments in gender economics are changing our understanding of the maths gender gap and
reshaping policy as a result. They note that exposure to female role models with a background in
science can increase the share of women enrolling in selective, male-dominated, STEM
programmes in higher education.

Lessons from ten years of the World Happiness Report

The World Happiness Report gives us an annual insight into global wellbeing. Maria Cotofan looks
at what we have learned about the determinants of wellbeing in the past ten years — and what
challenges and opportunities lie ahead. She concludes that governments can help to reduce misery
with policies such as expanding mental health treatment or investing in programmes that help
people to find work.

Confusopoly: how mobile phone companies use product complexity to raise prices
Confusing consumers can be profitable for companies, particularly in a highly competitive market.
Christos Genakos, Tobias Kretschmer and Ambre Nicolle find evidence that, for a period, phone
operators decreased the transparency of their mobile plans, creating confusion among users and, at
the same time, pushing up prices.

Notes for editors:

1. CentrePiece is the magazine of the Centre for Economic Performance. It is published three times
a year. The Summer 2022 issue is Volume 27, Issue 2. Cover price £5.

2. Annual subscriptions for one year (3 issues): Individuals £13.00. Students £8.00. Organisations
(UK and Europe) £30.00. Rest of world £39.00. Subscription information here.



https://cep.lse.ac.uk/_new/publications/centrepiece/subscribe.asp

3. The Centre for Economic Performance is an independent research centre based at the London
School of Economics and Political Science. Its members are from the LSE and a wide range of
universities within the UK and around the world.

4. For more information contact:

Helen Ward, CentrePiece Editor — 07970 254872 Email: h.ward1@lse.ac.uk
Martin Hannon, communications and events officer — Email: m.hannon@]Ise.ac.uk
CEP General - Email: cep.info@lse.ac.uk
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